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SPOONER MINES AND OILS LIMITED 


DIRECTORS’ REPORT 


Your Directors take pleasure in presenting the Annual 
Report of the Company which includes the financial 
statements and Auditors’ Report for the year ended 
June 30, 1973. 


Mining 
Consolidated Durham Mines & Resources Limited 


Significant financial and technical improvements, as 
well as an increase in the ore reserves, are currently 
being realized at the Lake George Antimony Mine of 
Consolidated Durham Mines & Resources Limited 
for which Spooner is the manager and operator, as 
well as being a large equity holder. Operating profit 
for the financial year ending June 30th, which repre- 
sents approximately nine months production, amount- 
ed to $484,000. The corresponding figure for the first 
quarter ending September 30, 1973 was $575,000. 
These funds have mainly been used to retire some of 
that corporation’s debt and to increase its working 
capital position. If current antimony concentrate 
prices are maintained, it is anticipated that Consoli- 
dated Durham will be free of debt within the next 
sixteen months. 


Surface diamond drilling to the 445-foot vertical 
level and to the east of the main orezone have increased 
ore reserves to approximately 130,000 tons or slightly 
in excess of two years. In addition, the probability of 
finding additional ore below the 445-foot level and 
along strike is considered excellent. Details of the 
agreements which Spooner has with Consolidated 
Durham are clearly outlined in the Notes to the Finan- 
cial Statements of the accompanying Balance Sheet. 


Mining Exploration 


Exploration in association with Parnasse Company, 
Inc., a wholly-owned subsidiary of La Société Miniére 
et Métallurgique de Penarroya of France, is continuing 
on properties optioned from the Southern Pacific Land 
Company located in Western U.S.A. Of significance 
there are three copper prospects and one copper-gold 
prospect referred to as the Majuba Hills, Maria, 
Buffalo Valley, and Bullion Mountain projects. A 
diamond drilling programme is in progress at Majuba 


Hills, which property adjoins that of Bethlehem Steel 
Corporation, also currently being drilled. Spooner has 
an undivided 25% interest in all of these projects. 


Imperial Oil Enterprises Ltd. (a wholly-owned sub- 
sidiary of Imperial Oil Limited) continued its explora- 
tion programme on the jointly-owned property in the 
Hopes Advance Bay area of Northern Quebec. The 
Company has not yet received a report on the 1973 
summer programme, but has been advised that Im- 
perial has spent at least $470,000 since the programme 
began and, thereby, has earned a 75% interest in the 
property. 


The 174 claims held by the Company in the Sturgeon 
Lake area of Northwestern Ontario have now lapsed. 
The Company continues to hold approximately 146,000 
shares of NBU Mines Limited which has a 33 &% inter- 
est in Sturgeon Lake Mines Limited. The construction 
and development programme on the Sturgeon Lake 
property, which is jointly owned by NBU and Falcon- 
bridge Copper Limited, is proceeding towards produc- 
tion from a high-grade open pit copper-zinc-silver 
deposit scheduled for commencement during the first 
quarter of 1975. 


Oil and Gas 


The Company retains its holdings in the Canadian 
Arctic and various areas of Alberta. 


Options on 63,500 shares of Canada Geothermal Oil 
Ltd. have been exercised by the Company during the 
past year and the shares were subsequently sold, re- 
sulting in a net profit of $38,687. Following renegotia- 
tion of the Option Agreement in August 1973, the 
Company continues to hold options on 167,700 shares 
of Canada Geothermal at $1.03 per share, exercisable 
on instalment terms until September 23, 1976. 


On behalf of the Board, 


V. N. HARBINSON, 
President 


Toronto, Canada 
November 26, 1973 


SPOONER MINES AND OILS LIMITED 


(Incorporated under the laws of Canada) 


BALANCE SHEET—JUNE 30, 1973 


(with comparative figures at June 30, 1972) 


ASSETS 
1973 
CURRENT ASSETS 
J DGS TSO STE ON CM IS Bi ES i pel RR ERG Uo a en rR eg $ 43,852 
Marketable securities, at cost (quoted market value, 1973, $7,900; 1972, $16,813)... 8,987 
Pm poctaanid picpald EXPENSES... 232 6.6 ake. s we ca. corn gO eee I 5,586 
58,425 
DEFERRED ACCOUNTS RECEIVABLE Oy WR 
Consolidated Durham Mines.& Resources Limited (note 2)..................5. 372,309 
INTEREST IN AND ADVANCES TO OTHER COMPANIES (note 3)............ 0000 cee ee eeee 523,867 
eee es CASH INTERESTS: (MOLE <4) 2 0! ofs oral slates enous g oeiele oc ain hoa da whats ley Boe eas 148,655 
OTHER ASSETS AND DEFERRED EXPENDITURES 
an UC LAPD (COLE Ciao air he eileaih clings Ge aan See itd UO ase '5 eben Ras aa hs 126,040 
Exploration and administrative expenditures deferred................ 0.00 ee euee 357,691 
Office equipment and vehicle, at cost less accumulated depreciation.............. 4,817 
488,548 
$1,591,854 
LIABILITIES 
CURRENT LIABILITIES 
Bank overdrafts, secured by shares of Consolidated Durham Mines & Resources 
TILE OMe aA SEN Sab sii oh oh a abtink “ood Oeil ds Mave ware Ovi Od Same a eaeiel Sots $ 25,400 
Bank loan, secured by assignment of accounts receivable and Government of Canada 
[SOEs Ciack AG a RU iit A ae ee IP dog A estSSO MPRA Il oat 'nd boa AR et Da 66,000 
Eccounts payabic.and acerved labilities, 2.5.0. vise ae aye ee en enns ate eee a 267,484 
NU SOT a) Tomes 1 Dy Nat ne a a i RE EAR ToL GIR he helen oe gee Mae Sane Some 73,000 
431,884 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 6) 
Authorized—8,500,000 shares without par value 
Issued —8,014,788 shares (1972—7,863,344 shares)........ 0.0... c ecu e eee ~ 4,050,059 
Ne ie oe 28 bole ical a "b 3-G hr EM whee PE OSE Cael at at Rk mara) dome Nonys ac 2,890,089 
1,159,970 
SHARES ALLOTTED AND TO BE ISSUED 17,944 shares (note 6).............. 0000 e ee eeae 
1,159,970 
$1,591,854 


Contingent liabilities (note 10) 


Approved by the Board 
V. N. HaARBINSON, Director 


F. DALE CorMAN, Director 


1972 


$ 120,461 
17,020 
7,586 


145,067 


394,259 


532,816 
170,983 


150,240 
451,460 
6,696 


608,396 
$1,851,521 


S 0 16:278 


25,000 
3123251 
79,000 


492,529 


3,931,486 
2,591,694 


1533957972 


19,200 


1,358,992 
$1,851,521 


SPOONER MINES AND OILS LIMITED 


STATEMENT OF EXPLORATION AND 
ADMINISTRATIVE EXPENDITURES DEFERRED 
Year Ended June 30, 1973 


(with comparative figures for 1972) 


1973 
Exploration 
Southern: Pacific project-423'7 interest. (Mote’S) arse. ne oe es ee er $ 33,262 
WesterntU:StAnarea general project—_507 interest ... 2 23 tee 12,860 
Sicily project. vit . PRR Bee Pe ee Se oc ae ee 205 
State’ of New Hampshite; U:S:A. 3. occne 8. ox 5 < 5.25 sab ae ee 
General exploration ».\03644. 54255 sand ee eee 2,764 
49,091 
Admunistrative and general expenses (met)... =... « sa | en ee 90,675 
Expenditures (net) for the years. -) 40. ae eases 2 eee Cee ee 139,766 
Balance deferredveatybeoinning of year... -Aaeun ee 2 te 45,460 
591,226 
Deduct-amotints written Om, «4 secgeeks oe eas co kee eee 233.539 
Balance. deferred at end*of years: x2 Si. cone foo} ot oe wks ci ee ate een ae a $357,691 
Balance Expenditures Written off 
Summary June 30,1972 during year during year 
State of New Hampshire, U.S.A.—334 &% interest.......... $ 80,000 $ 80,000 
Southern, Pacific project—25. 7, interests eae te eee 259,646 $ 33,262 
Western U.S.A. area general project—50% interest.......... 104,470 12,860 59,330 
Sturgeon Lake project—40 % interest....................5. 6,783 
Uneava. project—=1007. interests ac eee ee Se 561 561 
Sicily. Project y Maemo amen te See eee Ue eee ler a 205 205 
General explorations... ace o.< sehen ee ee eee a 2,764 2,764 
Administrative and general expenses (net).................. 90,675 90,675 
$451,460 $139,766 $233,535 


1972 


$ 80,613 
26,067 
2,165 
204 
35,121 


144,170 
140,218 
284,388 
440,401 
724,789 
218,320 

$451,460 


Balance 


June 30, 1973 


$292,908 
58,000 
6,783 


$357,691 


SPOONER MINES AND OILS LIMITED 


STATEMENT OF OIL AND GAS OPERATIONS 
Year Ended June 30, 1973 


(with comparative figures for 1972) 


1973 
memmenrcnGe Orang: Natlralteas:. 2 1o oc td soca tl te ee cece estes eee $ 32,924 
Deduct 
BOO Gr te MS UE UA eS 9.52 Rs Coen Sik eee eee ooh Mien nie Gt ee ely ey 33272 
PSOGUCHON EXDGASES 5.) is eK lok a! eek es BEAN aid Ree SUNN TER iS Gece wie eS rele 125537 
Meu E StU Ty CLeNOCIISCS cht ale Panos WINE Ds Savard a aks eee de eee ee O322 
Depletion of lease costs and development expenditures (note 4)................. 776 
DeMreciationtel Production EQUIPMENT... 55.652 o sce ce ha sacesscee ee ee eee 1,933 
29,840 
3,084 
Royalties received less depletion of $395 in 1973 and $417 in 1972.................. 1,203 
Teer enGoss) i romrOll anid Pas’ OPeTAtiONS «6.25.5 teves ees ccs as eka a wm coed dese ee od $ 4,287 
STATEMENT OF DEFICIT 
Year Ended June 30, 1973 
(with comparative figures for 1972) 
pee a 
Bete tad TAC CUNMEM OVOL YOON oer Ssh an Ot aon Seen eae es a ce ieee ice te $2,591,694 
Add 
Exploration and administrative expenditures written off........................ PEE POE S) 
UHIN CAIs WITTEN: Off wids.0h hos eka ee ee yee che Sree nals Mee 24,200 
Unproductive oil and gas lease costs, development expenditures and production 
eauipment writtencoll vo. ig.2\cerh esl ea ee eee hie ase 25,701 
ost on shares: wiitten dowit/to nominal valués 72 see. eee Lo men eee f 19,246 
oss trom-olkand eas Operations «: aed Gwas.eei an ier eigen’ Oe NN reine en | 
Write-down of interest in subsidiary company, Spooner Minerals Inc............. 
302,682 
2,894,376 
Deduct 
Peontronsale onmarketable securities..0%.47.5:5.(¢5 Gace eels eae nie oe oe ee 
CHALOM OL an. Cas OMeTAtONS 4.25, latin odes roc A oka ents Bee ee eee 4,287 
Olt: Gli sale,Ol (OG UIOMEN Es o. 25 oases arr en ape ee ee ee ie oes oh aI 
4,287 


DRG Gila 225) (C1 ae acon eRe eR oe ee eee Pare Re ee irre PR Pe $2,890,089 


1972 


> 6 132,250 


5,164 
11,713 
13,116 

6,294 

1,931 


38,218 
(5,968) 


1,248 


$ (4,720) 


1972 


$2,314,784 


219,329 


1,810 


4,720 
14,150 


294,009 
2,608,793 


16,593 


506 


17,099 
$2,591,694 


SPOONER MINES AND OILS LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Year Ended June 30, 1973 


(with comparative figures for 1972) 


1973 1972 
Source of funds 
Profit (oss) from oil and eas operations: .. sme cose eee ee $ 4,287 $ (4,720) 
Depletion and depreciation not requiring current outlay of funds................... 3,324 8,916 
7,611 4,196 
Issue of shares of capitalstocksaui coco ad odo ed noes ote ee ee eee 99,373 280,121 
Allotment of shares of capital stock to be issued for mining claims................. 19,200 
Decrease in deferred accounts receivable—Consolidated Durham Mines & Resources 
Teante Se ces See ce a ee I eh) a ae Ty el mo 21,900 
Profitson sale of marketable securities 4... 64 2 fe ce en Cee OR eee ee 16,593 
Reduction in advances to other companies... 2 3.-c una eee 3,158 
Others eee coh etree ULL i 604 


128,884 323,872 


Application of funds 
Oil and gas interests 


Lease ‘acquisitioncosts.au 5%. Aalst: sete eae a ead ee ate ee eee 985 126 
Development expenditures... 2 elaine: ase cance ec 4 ee, ee ea ee ee 3,536 6,768 
Production equipment, net ...1) 52. 9s cs aod cee eos ok oe ae ee ee 1,953 3,967 
6,474 10,861 

Interest in and advancesto other companies: 2... ..4-s.ule coe mee aeee eee 10,300 9,078 
Exploration and administrative expenditures less depreciation of $1,659 (1972, $2,362) 138,107 282,026 
Deferred accounts receivable—Consolidated Durham Mines & Resources Limited.... 384,211 
Purchase*of- mine Claris ec 4 ec csa4 ake: won y>.a'ss aya: ea ceeed Sytem ae ee i 19,200 


Tae4o7 “6515 

154,881 705,376 
Decrease in working ‘capital Position... 5. <a. 39 «9 s)6:s 2 Ae ereg ip ao ete 25,997 381,504 
Working capital (deficiency) at;beginning of year... 2257.425.....0e . eee eee (347,462) 34,042 
Working capital deficiency at end-of year.ss sess elu od eee ee ee ee $373,459 $347,462 


SPOONER MINES AND OILS LIMITED 


NOTES TO FINANCIAL STATEMENTS 
June 30, 1973 


1. Subsidiary Companies 


The financial statements of the wholly-owned subsidiary companies, Spooner Mines and Oils (Australia) N.L. and Spooner Minerals 
Inc., have not been consolidated with Spooner Mines and Oils Limited as all of their expenditures have been deferred to future 
operations and the subsidiary companies show neither profit nor loss since incorporation. 


. Deferred Accounts Receivable—Consolidated Durham Mines & Resources Limited 


Under present arrangements with Consolidated Durham, this receivable will be repaid out of production revenue following repay- 
ment of all other creditors of Consolidated Durham. 


. Interest in and Advances to Other Companies 1973 1972 
Consolidated Durham Mines & Resources Limited 
BIOIGZo;SMaresiCL972 45 12 S00 SHATES) atiCOSEl er) ee ieee eres adnicieucnc choi ols Soe lice cetale eet tesnncs $125,000 $100,000 
JNGNENIG Ss Sic oes UR PRT Get Aeterna ic cn RPC a A ATA SRE red eae ENE eR ate et 25,000 
Shares in Canada Geothermal Oil Ltd. 
OLOOORSWAreSa at COSt eerste across ea oloreaahs Gone Geers Seen ea TS Oe betes ee Ok oe niin one ides ee 10,300 


Shares in NBU Mines Limited (note 10(a)) 


87,480 escrowed eae 34 34 
SGIO chigtesat Costes 07h Re AE aan aaa mt er olan 
Shares in New Quebec Mining and Exploration Limited 
447,000 shares, at cost less $7,000 forfeited on option to purchase...............-.2...0.0 0 ees 366,488 366,488 
480,000 escrowed shares, at nominal’ Value se. crac eee teens alee oss conde wu eee. 1 1 
Shares in and advances to wholly-owned subsidiary companies, at nominal value (note 1) 
SpooneraMinessand Oils\(Australia)s Nolo enero iar icine eho seer anes 1 1 
Spooners Mineral Suns. ny tenG ake cc core A ats Oe aoe oThcleacd Ore TRESTLE wie Rn chlo are icietvie Ga eo eae ic: 1 
Othershaness ab COStLOraleSS rae pce cael cic ory ee eso al at Te eee URL eh? Ry revi Siti tk 8,586 27,835 
Advances: tovother: COMPANIES. ous sive cch hese ek ia ee OE ease aE OCR Piel nate Htoite 13,456 13,456 


$523,867 $532,816 


Under terms of an agreement dated April 5, 1973, the company was granted an option to purchase 306,000 shares of Canada 
Geothermal Oil Ltd. at $1.03 per share, with a maximum number of shares to be purchased during each period as follows: 


Number 
of shares 
April Sito September23-01973 aaa teeters 92,200 
September 24, 1973 to September 23, 1974............ 92,200 
September 24, 1974 to September 23, 1975............ 92,200 
September 24, 1975 to September 23, 1976............ 29,400 
306,000 


The company exercised its option to purchase 10,000 shares under this agreement to June 30, 1973 and 53,500 shares subsequently, 
all of which were sold for a net consideration of $104,092, providing a net profit of $38,687. In addition, the company subsequently 
abated on its option to purchase 28,700 shares, available under the agreement during the period April 5 to September 23, 1973, 
and 46,100 shares available under the agreement during the period September 24, 1973 to September 23, 1974, for a total considera- 
tion of $46,471 cash. The company, therefore, has options remaining on 167,700 shares of Canada Geothermal Oil Ltd. at $1.03 
per share. 


. Oil and Gas Interests 1973 1972 
@ilFandigasileases <a tsCOSt merece stows eins, e cicue tes Sleda lel: Alo aherteleTaL a oma onelc siLe eae eteweic Paani Ned aces at lat stale $ 59,920 $ 58,933 
Wevelopmentexpenditures deferred: i..acs.1< wis cheeutaeiiee ee ee rere recruit ayes ee eae en rae icine 147,134 146,103 
PLOCUCCIOMEGUIPMEN LE AUCOSES © oa'e.iert sce: «os accneetorela cc custete te estan lio pooeter ee eee eevee vet Ne tarem ik cers tele 80,257 78,304 

287,311 283,340 

Hessroepiction ana accumulated depreciationy'. O..0.61 «.c aaish ee omeen. cit sree eee Omens tic ne ete 191,317 188,608 
95,994 94,732 

Royalty imterest;. at cost less'\depletion Aes « 3) ates, ss aw or = ae terete etal er ominous, asi eps oye cms eehete rote ore snus 3,405 26,995 
Barticipationsn-A cctic: oil explorationsaticOSt se icc acta Sole ee ine retrenete Sretee in ouwiel es acl Wate meena tetas 49,256 49,256 


$148,655 $170,983 


SPOONER MINES AND OILS LIMITED 


NOTES TO FINANCIAL STATEMENTS 
June 30, 1973 (continued) 


Under letter agreements dated February 10 and 24, 1972 with Yukon Geothermal Co. Ltd. and Canada Geothermal] Oil Ltd. the 
company, together with Noble Mines & Oils Ltd., having provided collateral for certain petroleum and natural gas exploration 
permits held by Yukon Geothermal and Canada Geothermal and having arranged equity financing for Canada Geothermal, 
Spooner and Noble jointly received a right to a gross overriding royalty of 0.3% of all production from the permits covered in the 
agreement with Yukon Geothermal and an undivided 314 % working interest in the permits covered in the agreement with Canada 
Geothermal. 


Where oil and gas reserve figures are available, depletion has been provided on the unit of production method at rates calculated 
to amortize the lease costs and development expenditures in the proportion production bears to estimated reserves of oil and gas. 
Where reserve figures are not available, amortization has been determined arbitrarily. 


Unproductive oil and gas lease costs and applicable deférred development expenditures are written off when it is determined that the 
lease area is of no further interest to the company. 


Mining Claims 1973 1972 


Ungava Bay, Province of Quebec 
(a) ‘Hopes: Advance: BaycArean cicrcnis iz hea ii iasters eek, tres kei ee Nee ip nae) OPER re ee $ 79,000 $ 79,000 

Under an agreement dated December 19, 1969 the company nes 1,192 claims for $79,000 
cash and the vendor shall receive further consideration of 10% of the proceeds to which the 
company is entitled in the event the company sells part or all of these claims. Pursuant to an 
agreement dated February 1, 1971, Imperial Oil Enterprises Ltd. agreed to undertake an explo- 
ration program on these claims. The company has been notified by Imperial Oil Enterprises 
Ltd. that as of June 30, 1973, 1,068 of the claims are to be allowed to lapse and that it has 
spent $470,948 on this exploration program. Pursuant to the agreement, Imperial Oil has now 
earned a 75 % interest in the joint property. 


(b) Diana Bay Area 


(i) 100 claims acquired for cash, which were allowed to lapse in October, 1972............ 5,000 
(ii) 320 claims acquired for a consideration of 17,944 shares of the company’s capital stock 
WHICH Were AlOWEG sO) LAPSE un A US US tah 7 Scere eat ene eS 19,200 


Sturgeon Lake Area, Province of Ontario 


40% interest in 484 claims acquired for cash, of which 310 claims were allowed to lapse to June 30, 
TOTS oo Sk 68k hed eae es A OS OR EE OT LT Ak ae: 47,040 47,040 


$126,040 $150,240 


Capital Stock 

During the year ended June 30, 1973, the company issued shares of its capital stock as follows: 

133,500 shares for services rendered arvacvc asian ees ee Oa ert ae $ 99,373 
17944; sharestallottedsineA prile 197211 o ranainyii SiC lain Sire ere ree eee nerene tate renee ene 19,200 

151,444 $118,573 


(1972, 150,000 shares for cash of $217,500 and 69,579 shares issued for services rendered of $62,621.) 


Options 
(a) At June 30, 1973 employees held options on 52,500 shares at $1.25 per share expiring on June 24, 1980. 


(b) Under various agreements dated December 18, 1970 and March 30, 1971, the company has 
(i) in consideration for services rendered to the company, during the three years ended December 31, 1970, granted irrevocable 
options on 125,000 shares of its capital stock at $1.80 per share exercisable on or before December 31, 1973, and 
(ii) in consideration for services to be rendered to the company as its fiscal agents during the three years ended December 31, 
1973, granted irrevocable options on 99,000 shares of its capital stock exercisable as follows: 


Number 

of shares Exercisable at On or before 
41,666 $2.05 per share December 31, 1974 
28,667 $2.30 per share December 31, 1975 
28,667 $2.55 per share December 31, 1976 


99,000 


ds 


10. 


11. 


Income Taxes 


The company has costs of oil and gas interests, mining exploration expenditures and depreciation available for tax purposes in future 
years in excess of the total of costs and expenditures deferred in the accounts at June 30, 1973 of approximately $842,000 and loss 
carry forwards of approximately $174,000 are available up to 1976 in determining taxable income. 


Deferred Exploration—Southern Pacific Project 


In conjunction with a prior joint venture on a 50/50 basis between the company and Noble Mines & Oils Ltd., an agreement dated 
April 1, 1970 was entered into between the company and Parnasse Delaware Company, Inc. (Parnasse), an American subsidiary of 
Société Miniére et Métallurgique de Penarroya of Paris, France, for the exploration and development of certain leasehold interest 
and other adjoining acreage held under the Southern Pacific project. Parnasse, which is to manage the project, earned a 50% interest 
in the project by spending U.S. $80,000 on an exploration program in this area. The company’s interest, together with the interest 
of Noble, has been reduced to 50% in total. The company, jointly with Noble to maintain their interest thereafter, must pay their 
50% share of agreed exploration expenditures over and above the U.S. $80,000 spent by Parnasse. 


In the event that the company and Noble elect not to pay their share of these costs, their percentage interest is reduced accordingly 
until it reaches 10% in total, at which time such interest is maintained for them by Parnasse. 


Management Contract 


Under a letter agreement dated July 8, 1970, ratified by the shareholders of Consolidated Durham Mines & Resources Limited on 
September 2, 1970, the company agreed with that corporation to act as manager of their Lake George antimony property located in 
the Province of New Brunswick. Under the terms of this agreement, Spooner is to provide: 


(a) management and arrange financing in consideration for an option on 750,000 shares of Consolidated Durham Mines & Re- 
sources Limited capital stock at $1.00 per share, exercisable on or before July 8, 1975. 


(b) operating management services after production has commenced at cost plus 15% of net profits, as defined, from the operations 
for a period of five years from commencement of production, renewable for a further five years at Spooner’s option. 


Contingent Liabilities 

(a) The company has executed a guarantee in favour of the Province of New Brunswick whereby the company guarantees up to 
December 31, 1973 to the Province the bank indebtedness of Consolidated Durham Mines & Resources Limited up to a maxi- 
mum of $900,000. The company has pledged 145,800 shares of NBU Mines Limited as security to this guarantee. At June 30, 
1973, this indebtedness amounted to $750,000, and subsequently has been reduced to $600,000. 


(b) An action was commenced in the Supreme Court of Ontario on February 20, 1969 by Ursa Polaris Developments Corporation 
against all parties in a syndicate of which the company was a member, and which sold its assets to Muskox Mines Limited for 
shares. In the opinion of the company’s counsel, the action is without merit and the company, as well as the other defendants, 
are defending the action. The plaintiff has taken no steps towards trial since September 12, 1969. The shares of Muskox Mines 
Limited have been written down to a nominal value of $1.00. 


(c) Actions were commenced in the Supreme Court of Ontario on September 8, 1972 and April 30, 1973 by two former employees 
of the company. The company is defending both suits and, in the opinion of the company’s counsel, it has good defences 


thereto. 

Other Statutory Information 1973 1972 

PRIOR TOT GTC CLOLS 08 hs 6 dss saith a oye abt in ie ila le ta acta eee Pa Oen erers MEEReT Cn Ne Stet yah a atas 6 9 
Agoregate remuneration of directors as GInectOrsi e722 ce errand wate atta ie Bias icicle aie ale & = « Nil Nil 
INET DeLKOLMOLLICCES sheer Pete eee vee Siac 9 laces eats Vesta pai alates RTA ee aT. oa at een IR RM CN ESPNS OE SON REL cage finds it 9 
Aggregate remuneration of officers as officers, including consulting fees......................000e eee. $13,500 $58,915 
INumber of ohicers:who:are also directOrs). sss sseciaie anise a eel nisiave ener eis rere tok ere eee 4 5 
Depreciation and depletion’. 61:5, ...0ia. es ss! n:0'sje,rm oe Uae Org aaa Aa ee center a Ree ae, San dm ae 5 $4,983 $11,278 


AUDITORS’ REPORT 


To the Shareholders of 
SPOONER MINES AND OILS LIMITED 


We have examined the balance sheet of Spooner Mines and Oils Limited as at June 30, 1973 and the statements of exploration 


and administrative expenditures deferred, oil and gas operations, deficit and source and application of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at June 30, 1973 and the results of 


its operations and the source and application of its funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada THORNE GUNN & Co., 
September 26, 1973 Chartered Accountants. 
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